Technical Analysis, Inc.

4757 California Ave. S.W. « Seattle, WA 98116 « USA
(206) 938-0570 « E-mail: Editor@Traders.com

Publishers of:

RNSESTIOCKS &2
CONMIMIODINTIES

Working Money

Traders.com
ADVANTAGE

AUTHOR GUIDELINES

This is to acquaint you, as an author or prospective author for our publications, with our needs and
requirements. There arefew hard and fast rules, and acceptance of amanuscript or program isnot necessarily
contingent on strict compliance with the guidelines set forth herein.

STYLE AND SUBMISSION REQUIREMENTS

We are not hypercritical of writing style, but accuracy is the
keyword. Grammatical corrections will be made by the editorial
staff. However, the completeness and accuracy of submitted mate-
rial is extremely important.

We particularly expect documented features of trading systems
tobepositively confirmed. Computer programsmust bethoroughly
debugged and tested. Technical Analysis, Inc., attempts to verify
each program submitted, but there are many times when this is
prevented by system configurations. Problems arising after publi-
cation will be directed to the author.

Articles, like computer programs, should be modular in form.
Each paragraph should cover asingle, well-defined topic. Theflow
of logic should be easy to follow. If it is not easy for a novice to
understand, then rewrite your article/paragraph/sentence so that it
will be. This does not preclude articles on complicated topics but
keep in mind that many of our readers are new to thefield and need
detailed explanation.

All material — text and graphics — should be submitted by E-
mail. If submitting your articleelectronically isnot possible, thenthe
article should be typewritten and double-spaced on disk. Articles
should be 2,000 words or less. Graphics should be captured asBMP
or TIF files and sent as attachments to our e-mail. DO NOT embed
them in a word-processing document. Word and WordPerfect files
are easiest to use.

Y ou must include graphsor other illustrative graphicsto clarify
articles. (A list of acceptable computer file typesis available. We
recommend 16-color .bmp, .pcx or .TIF file formats for graphics.
For article text, we prefer .DOC files.) If not submitted electroni-
cally, send two copiesof al graphs: oneclean original and onecopy
marked with appropriate notes and labels. The graphs should be
large enough to be read clearly when reduced to half their original
size. All charts, graphs, tables, illustrations, and computer listings
should have complete and descriptive captions. Do not send origi-
nals, if at al possible. If you are sending originals, keep copiesfor
yourself.

Pleaseincludebiographical datafor publication. One paragraph
explaining your background is adequate. If requested, Technical
Analysis, Inc., will not publish an author’'s address or phone
number.

COPYRIGHTS

Every author must complete and return a Technical Analysis, Inc.,
copyright form included with this guideline with the following
information: Author’ sname, address, tel ephone number and Social
Security Number filled out (SSN). Thiscopyright form, signed and
filled out, must be returned with the required hard copy. Your
material must be an original work that has not been previously
published and is not currently under consideration by any other
publication.

Upon acceptance, Technical Analysis, Inc., acquiresfull copy-
right to the material, unless otherwise agreed to in writing. Certain

Traders.com ¢ Fax (206) 938-1307

rightsto reusethe material aregiven totheauthor, solong asproper
copyright notice in the name of Technical Analysis, Inc., isgiven.

ACKNOWLEDGMENT AND PUBLICATION

Wetry to acknowledge all material received within two to three
weeks of receipt. Acceptance is determined later by the editorial
staff of the publication to which you submit your material.

If the article is declined, we will notify you. Acceptance for
possible future publication is not a firm guarantee to publish and
should be interpreted to mean that the material will be given
additional review. All material that meets minimum acceptance
requirements falls into this category. The author will be notified
later as to the disposition of this material and whether additional
work will be required by the author.

When an author has been advised that material will be published
in a specific issue of a Technical Analysis, Inc., publication, thisis
till not thefinal word. Theintricaciesof publishing oftenrequirethat
materia be pulled from or added to a given issue at any time up to
presstime. Thisisdictated by such things as last-minute changesin
advertising or new feature material that must be included because of
its timely nature. To the best of our ability we will keep an author
advised, which, on occasion, means an author may receive severa
subsequent notices of publication.

OTHER PUBLICATIONS/PRODUCTS

Computer programs, demos, simple study utilities, and other pro-
grams may be included in our series of software products for
investors. No cash payments are made for these, since they are
considered as subscriber contributions for the benefit of all.

|F AT FIRST YOU DON’'T SUCCEED...
Don't get rejectionitis. If your story or program is rejected, it may
be for any number of different reasons.

If your material has publishing potential but we feel it needs
morework, or if the programming can beimproved, wewill let you
know. Bearinmindthat not all Technical Analysis, Inc., authorsare
professional writers who are accustomed to rejection slips, so we
ask that you not be discouraged if your material is rejected, but to
consider us again in the future.

CONTENT AND TOPIC

For al of our publications, we are looking for items with wide
audience appeal.

First consideration for publication will be given to material,
regardless of topic, that presentsthe subject intermsthat are easily
understood by the novicetrader. One of our prime considerationsis
to instruct, and we must do so in a manner that the lay person can
comprehend. This by no means bars material of acomplex nature,
but the author must first establish the groundwork.




Technical Analysis, Inc.

SPECIFIC PUBLICATIONS

Technical Analysis of STocks & COMMODITIES,
The Traders Magazine™

Computer trading utilities, charting methods, and how-to tutorials
arein highest demand, but anything of interest to most investorsis
also appropriate for submission.

An article or trading example that takes the time to devel op the
whys as well as the hows will carry more weight in the selection
process. For instance, an articlethat explainshow thereader can use
amoving average might merit publication, but an article that first
explained the purpose and function of amoving average would be
given preference.

the trader’s thought processes, is always well-received by
our subscribers. Surveys, statistics, or information accumu-
lated fromactual dataal so go under thisthemeblock, theidea
being to describe thetrading arenaas accurately as possible.

Trading Psychology: Trading is a mental and emotional
exercise, and articles in this theme block describe how
traders can put themselves in the best frame of mind for
trading, point out how to avoid common emotional traps, or
describetheintuitive, personal aspectsof being atrader who
must deal with failures as well as successes.

Technical vs. Fundamental: Thisthemeblock iswherewe

THEME BLOCKS

We have an editorial calendar with general areas that we
attempt to cover in each issue. These include, but are not
limited to:

Classic Techniques: Definitive explanations of technical
charting techniques or numerical methods.

Trading Techniques: Here, we arelooking for information
that isn't normally covered in introductory articles and
generaly is only picked up through experience. Market
quirks, floor smarts, and rulesof thumb are especially handy.
Sometimes this is integrated with new technical analysis
techniques, but usually these “tricks of the trade” aren’t
quantifiable. They areeveryday waysof survivinginorder to
prosper.

New Techniques: Here, wearelooking for new waystolook
at the markets or modifications to traditional techniques.
Although many techniques tend to be computerized, thisis
not a necessity. Articles away from the beaten path are
attention-getters. Spreading and hedging are particular fa-
vorites. Charting or computer programs to help the trader
study or interpret market movementsdo enhancetheval ue of
the article.

Basic Techniques: There's always a need to explain the
basics, and a learn-by-example approach is best. Describe
the use of atrading system or computer program to augment
user application and analysis.

Reviews: New software, hardware, or online productsonthe
market that can make the trader’s life easier; comparative
reviews of books, articles, etc. We can supply the raw
material if you let usknow your availability and interests. If
you are a proven author and want to review software, let us
know what computer setup you have.

Statistics: How should traders use statistics productively?
The best articles here are those describing quick-but-not-
too-dirty waysof employing statisticswhentrading. Articles
describing when and/or how to use statistical techniquesare
also welcome.

Artificial Intelligence: Includes neural networks, expert
system, and hybrids and their applications to trading and
technical analysis.

Real World: Describe how to use chart work and technical
analysis in day-to-day trading of stocks or commodities. A
blow-by-blow account of how a trade was made, including

explore techniques, strategies, concepts, and systems be-
yond thetraditional technical approach. Istechnical analysis
bunk? Here' s the place to describe why. Can you explain a
wholly different, yet profitable approach to trading that
encompassesanything from astrol ogy to econometrics? This
is the theme block where you can show how to mix trading
methods or describe new trading approaches that show
promise or are paying off already.

Working Money, The Investors Magazine™

Readersof Working Money arelooking for articlesthat givethemsolid,
how-to information about investing their hard-earned money. Finan-
cid planning strategies, how to choose mutua fundsand other invest-
ment instruments, and how-to tutorials are in highest demand, but
anything of interest to most investorsis also appropriate for submis-
sion. Chartsareespecially useful for conveyinginformation succinctly
and explaining, when necessary, the movement of the markets, the
growth of investments, and comparisons, and arestrongly encouraged.

Anarticleor investing examplethat takesthetimeto develop the
whys as well as the hows will carry more weight in the selection
process. For instance, an article that demonstrates dollar-average
investing might merit publication, but an articlethat first explained
the purpose and function of dollar-average investing would be
given preference.

THEME BLOCKS

We have an editorial calendar with general areas that we
attempt to cover in each issue. These include, but are not
limited to:

Cover Story: Thisshould be significant, high-priority, and
compelling. It will highlight the most important investment-
related issue of the month.

Mutual Funds: Few investment opportunities provide the
average investor with the chance to grow with the economy
like mutual funds. All aspects of mutual funds — how to
acquirethem, how to read aprospectus, how to comparefees,
how to select thefund that’ sright for anindividual, different
types of funds — are perfect for Working Money.

Financial Planning: Working Money readers have begunto
earnmoney, but they haven’t necessarily learned how to plan
what to do with it. They need your expertise and clear
explanations of what they need to do to chart their financial
course. Articles to help them assess their current financial
position, determine their goals, and develop a coordinated
plan of action should include recommendations, illustra-
tions, and specific items.
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Money Management: Articles about money management
should incorporate concepts that are basic to successful
investing. Working Money readerswant to better understand
what money can do. Your article will show them how to
quantify its value, understand the risks involved in various
investments, and ultimately, understand the implications of
every financial move. Articles may be about a single aspect
of money management (such as401K investments, IRAS, or
compound interest) or take a macro view (by discussing
general money management strategies).

Investing: Working Money readers need to know about the
nuts and bolts of putting their money to work. How does an
investor work with a stockbroker? What market behaviorsare
important to know? How does one choose a particular invest-
ment? Here is where your knowledge of the day-to-day prop-
erties of investing will serve Working Money readers well.

Market Commentary: Anyone who has money is espe-
cialy interested in what makes markets move. Y our expert
opinion... or your take on other experts... will help Working
Money readers make good investment decisions.

Rewards: One of the best things about acquiring money is
using it. Articles about how wise investors have chosen to
reward themselves provide both human interest and incen-
tive for the reader.

Traders.com Advantage™

PAYMENT

Payment is made upon publication. Payment for articles is
based on a flat rate per published page exclusive of adver-
tising space, but including supplied art, tables, programs,
etc. Art payment is assumed to be based on our normal
reduced publication size. Whether it is actually reduced
depends on final magazine layout.

We do not pay for letters published in the “Letters to
STocks & CoMMODITIES” or “Letters to Working Money”
columns, nor for tips published in our Traders’ Tips column
in S&C.

Payment is mailed along with a tearsheet or copy of the
Technical Analysis of STOCKS & COMMODITIES or Working
Money issue in which the article appears. Authors wishing
additional copies of the issue in which their material appears
may order them from the main office (currently $3.50 per
copy). Large quantity orders should be arranged prior to
publication. Reprint rates are available for quantities of 100
or more.

Technical Analysis of STocks & COMMODITIES: The rate
paid is $3.00 per column inch (2-column format) or $2.00 per
column inch (3-column format), with a $50 minimum. Car-
toons, short programs, and special material running less than

Charting methods and interpretation in a how-to tutorial environ-
ment arein highest demand, but anything of interest to most traders
and technical analystsis also appropriate for submission. In addi-
tion, thetimely nature of the World Wide Web permits usto accept
articles that would otherwise quickly stale on the printed page.

two-thirds of one page will be paid at a flat rate of $25 upon
publication.

A premium page rate, calculated at 120% of the base

rate, is payable as follows:

* For articles designated as the “lead” article in each
issue. Premium rates are not compoundable, i.e., if a
Staff Writer happens to author the lead article that
month, payment will be made at base rate plus the 20%
premium.

* To “Staff Writers” who are designated by the editor and
shall contribute a minimum of one story every two
issues. A Staff Writer shall, in addition, have his or her
name listed on the staff page. Technical Analysis, Inc.,
shall have first right of refusal of any material written for
publication by an outside Staff Writer.

Anarticlethat explainshow the user can useamoving average might
merit publication, but an article that first explained the purpose and
function of amoving average would be given preference.

HOT TOPICS
We have found that certain topics are of greatest interest to sub-
scribers to Traders.com Advantage™. These include:

» RSI and relative strength

« ADXR

 Fibonacci ratios and charts

* MACD and moving averages

 Volume trends and analysis

e Gann charting

* Retracement

* Futures

* Trading systems

* Wedge formations

« Rate of change

* Stochastics

* Triangles

* Double tops

 Flags and pennants.
The keys to a successful article for Traders.com Advantage are
timeliness, brevity, and educational value.

Working Money: The rate is a flat fee of $180 per article
upon publication. Working Money articles are expected to
be three pages long (or approximately 13,000-15,000 char-
acters), with accompanying graphs, charts, or figures when
appropriate.

Traders.com Advantage: The rate is a $50.00 flat fee per
article upon publication. Traders.com Advantage articles
are expected to be three paragraphs long, with one accom-
panying graph, chart, figure, or illustration.
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THEME BLOCK

TRADING TECHNI QUESQ]

Smart

Setting Slops is alfihe art, whether ¥bu frade bhe Eontract oF
thousand. The €hallenge i &tting Sopsista participateir [Gng]
moves i thout geétting Shaken aut 6f fhe frade by mar ket ol atil -
ity. B {ariable-index dimamic aerage (WIDYA) may b tsed o]
place frailing Slops that adapt 6 Market Lol atility, Which tom-0
bines Bhough Eensitivity fd price thanges With flexibility o fit]
your frading heeds. Using thisédmbination iay wel | piovide ahl]
extremely profitable Sop for fhie intermediate-term frader.C]

by Tushar S Chandel]

nce alffade has been initiated, Most fraders Will
use fhie fisk Management fechnique &f placing
stop fprder, Which [imits [Gsses 6f €aptures prof-[]
its. A Siop drder becomes aimarket order hen(

rades dccur & alpredefined price, While &lbly]
stop iS placed @bove fhie Clrrent Market price ahd al&el| Sop S0
placed Below fhe Current price. A fiailing Sop Order Will Bel
adjusted by afrader & pti ces €hange, £0llowing ffie Market Gp afC]
down, While afixed-stop brder will Say put. A Sop order mMay ]
begood for the dizy ot be & dpen dider, Which fiay begood dntil )
canceled. Al frailing Sop iS&mply a&afety valve {0 protect your(]
profits oF [imit your [Gsses.]

In practice, airailing Sop is aleaky &ifety alve. Thereis bl
assurance fAat your frade 6f fill Will 6ccur & ar véry Elose f0 fhel]
stop fice. Eor &ample, fiemarket may iiake agharp Move pastl]
your §bp, thustriggeringif] Thefitst frade &fiter your §op (@hich
may biot Be Your iftended fill) thay be Well past the Stop youll

Sopd]

ordered iih rapidly [changing markets. Mhough imperfect, fhel]
trailing Stop Should Give our fiade Sbme protection ih Mostl]
markets.[]

Some fraders atgue fhat atrailing Sop, far fiom being biillet-L]
proof, mhay e fhe fired bullet fhat Kills @ profitable frade By(]|
getting f/bu it foo Sbon. Skilled floor fraders Can Sénse Wherel]
stopsifiay béascumulating &ove &t hél ow themarket; afavoritel]
activity iSapparently pushing the Market &found 5 &5 0 &et 6ff ]
stops, Causing fapid price Movement B e preset buy oOF B&llL]
orders burst forth into e fading pits. Mhe inderlying frendr]
resumesaday or fwo [ater, [Eaving you i itsWake. ThisiscalledC]
gunning(for Stops. Mraders Can be found bn Both Sides of thisL]
issue: $omefieel you cannot guin aliduid mMarket, whileaihersfeel [
it happensfautinely. Many big fraders @ not place &ttual ops, |
choosing instead £ Work With Mental Slops Sb & Not i Givel]
away [heir plans. /A Mhental Stop Fequires [great discipline EoL]
enforce. We ihere Mortal's are bitter off placing fhe Sop order(]
with Bur brokers before frading begins.]

SETTINGIETOPST]
Your [tading Srategy Should Hetermine Stop placement. As &L
short-termtrader, you ateldoking for felatively sall piofitsandr]
would like fo Use fight Siops, placed Close {6 fhe Market. A's an(]
intermediate- {0 [Gng-term frend frader, {/bu ate [0oking for bigr]|
market Moves ahd Would like {0 G3e [Gose Sops placed far &vay(]
from fhe Current price fo &llow for Fandom Moves, giving thel]
market foom {6 breathe. There &ie i fight Sops ot Wrong &bps. [
There are dhly Sops {/ou €an [ive With.[J

Here afe 8bme Examples of Siop placement. Als alshort-termt]
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FIGURE 1: Trading short-term moves during a bull trend, stop-loss orders can be
placed just a few ticks below the low of the last two to five trading days (A).

33 #Thhebember, 9aiETRcnnical @nalysis o BIOCK & QOMMODITIEST]

DECEMBER T-BONDS stop, Which annot [Be Gunned asly. [V ByAs [reater] v ‘rv\
sendgitivity felative o thie Ebrresponding Exponential mov-C1| 9 \wai
r d- | i ing &Verage Bllows fhe Uer 0 Capture &lfFeater portion 6f01 | 4 VIDYA of High (30 day) /
1] ST ) potential profits. By design, ViDvAraltomaticaly fightens(] Exponential Moving Average (30 day) of ow Sl Perpetual Contat
rf { J ST when fthe [market [thakes @ [move @nd [bosens When thel]| %
l 'I‘I Ly i i market phauses for breath. Thus, if#lorks & though iierel] | o,
! ||' A LIF hl n am']m Elopl] 11/25/91  12/10/91 12/24/91 01/09/92 01/23/92 02/06/92 02/21/92 03/06/92 03/20/92
A [ =8 1]
TR 1] SHoPINIETOPO FIGURE 5: Long trades can use VIDYA of the daily lows for a stop-loss price and short positions
.|l|. <— Buy f— Setting Eops i$ A fine &t Because & Many Ways Bist 0 can use VIDYA of the daily highs for a stop-loss price.
A T strike afine bal ancebétween fisk and teward. VIDYALbifers’]
rl-.r"l v anw alternative that &flapts altomtically 0 Market ola-[]
I '1=|1"|‘I . tility Withfmaﬂbdbiliwmmeg !Illdividual EEeds MiDyAD REFERENCES
I ; may ehd Up being Blhandy atldition to your tiading foolsC] Chande, Mushar [3. ([1992]. [Adapting [noving [Averages [fbl]
T I-I Il"n b W when ou hop for &ops.Ll market Uolatility,” STocks®& CoMmoDITIES{March.[]
L: . . 4 = Perpetua [Contract, [Commodity [$ystems [Tnc. (O8] Bocal ]
Tushar Ghande, CTA, i$ & principal of Kroll, Chande, & Raton, EL.0J
FIGURE 2: Trading intermediate-term moves during a bull trend requires taking more Co. ahd has albachelor’s bdiegree in etonomics.[]
risk. A longer lookback period of 14 to 30 days can used to place stop-loss orders (A). \
TSee Traders’ [Glossary for definition]
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CAPTION
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COMPUTER LISTING
OR SPREADSHEET
EXAMPLE

TECHNICAL
SIDEBAR

y

A B C D E F
Date | High ow | Close | 30day | VIDVA
4]105. -375 12| Standard
04. .093 12 Deviation
05 281 4
04 500 0
05 .750]105.09
05 250
4 468
.906[103.062
-625]1 56
5
687 4
[13]02 .687[103.968
4 43 2
5. 68 8
.906 62 2
343 43 7
.968 87
9[106. ﬁ' 00
0 12[ 93
1 62[105.781
4]107.250[106.000
.375[105.2
05.875[104 4
05.781]105.218[105.37
05.750[104. 8
05.562 1
05.375 50| 30day | VDVA
04.250(103.75 13[Standard
04.6 75 25 Deviation
05.5 .468[105.50 1969 _[105.500
05.781105.250]105.71 979 [105.528]
05.750]105.375]105.46 974 [105.520]
05.593]105.250[105.31 75 [105.494]
06.343105.187]106.25 999 [105.592

SIDEBAR FIGURE 1: VIDYA. VIDYA builds on the EMA.

VIDYA

The Wariable ihdex dynamic moving @verage (MIDYA() builds on theC]
concept af tie &ponential foving &erage (EMA )1 While thie EMA i3es’|
atonstant (al pha) 0 &nooth fdday’s Hata, the VIDYA L&t usts fhe aphal]
according o fhe data's Lol atility. Mhe olatility (S Measured by fakingL]|
the ftio 6f &18D-day Sandard eviation o alféference Sandard devia-C]
tion. [4 Sidebar Eigure L)édlumn Elisthe 8D-day sfandard déviation. Thel]
formulafor el B85S0

=STDEVP(D6:D35)0]
Here, fhie BD-day Siandard deviation of fhe [ast BD days’ Elosing pricel]|

(column D) IS Measured. Column E/IS fhe VIDYALDS the Elosing pice.[|
The formulafor céll EB5 (s:0)

=(E35/0.5* 0.065* D35)+((1-(E35/0.5* 0.065))* F34) ]
To Calculate fhie MIDYALIDF fhe high for each ay, Suibstitute V&l uest]
from €blumn B into fhe formula n dlumns E ahd Bt
=STDEVP(B6:B35)]
=(E35/0.5* 0.065* B35)+((1-(E35/0.5* 0.065))* F34) ]
To Calculate fhe MDYADF fhe [dw for Bach day, BUbstitute Values(]
from €blumn Q into the formula in edlumns E ahd Bt
=STDEVP(C6:C35)]

=(E35/0.5* 0.065* C35)+((1-(E35/0.5* 0.065))* F34) ]
—Editor[]

horizon of fhe frade ahd Whether you Want fo &kt fight or
loose §ops. Because you €an Vary the feferencefactor (that[
is, the factor Q5 in Equation L), ViDyAEan Move More &i
less Slowly. [ ybu &fe Using VIDYAfar intraday &ops, oul]
may Want 6 Use B factor Greater fhan 0.5 &- ay, 1.0 B-0
whichwould give alower Moving &erage. The principal O
advantage in arying fhisfactor isbéing &bl e {a &t athiquel]
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