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BEAT THE MARKET!

Free weekly newsletter!
Wallstreetwindow.com

Sector Rotation and Market Timing.
Buy stocks with high relative strength

ADVISORY SERVICES

CHARTS/QUOTES

GANN – GANN – GANN
FREE Gann trading and forecasting

newsletter, and numerous articles,
based on the original, authentic

works of the legendary W. D. Gann:
www.lambertganneducators.com

BROKERAGES

Free Trial
Trade by Trade action for the

S&P 500, NASDAQ, E-Mini’s
www.trendpro.com

PageTrader.com
Trade with today’s most accurate

S&P/emini daytrader.  Our EighthYear!
Sign up for Free Trial & Nightly Report

No credit card required

TIMING IS EVERYTHING!

Learn the Secret of

Precision Market Timing

New tutorial reveals methods

KeyTurningDates.com

The Canadian Society of

Technical Analysts

Visit our events page to view details on our monthly meetings in:
Montreal • Ottawa • Toronto
Winnipeg • Calgary • Vancouver

WWW.CSTA.ORG

EDUCATIONAL SERVICES

Is your trading dying?

Throw away your indicators & systems!

Go to DayTradingCourse.com

EDUCATIONAL SERVICES

FUTURES

BOOKS

The Trading Method That Can

Make You Rich by Roy Kelly.

“A highly effective strategy for trading any, and

all, markets. A trading method that can enable

the reader to become  a successful trader.”

TrendPro.com

Advantage Credit Spreads. Up over 107%

In 2007. Sign up for FREE trial. Autotrade.

http://www.stockbarometer.com/
pagesACS/freetrial.aspx

FOREX TRADING

MARKET DATA

Forex trading with FX Solutions

Register for a FREE $10K practice

account.  Learn to trade with a

plaform you can trust!  Get advanced

charting, reporting, and analysis.

www.fxsolutions.com

Yes, You Can Cash In On Chaos! Certified
Chaos Traders Courses teach you how.
Learn to earn at  http://moneytide.com?r=s
EMini MoonTide Hotline up 73 months in a row
http://daytradingforecasts.com?r=s

STOCKS - OPTIONS - FUTURES - FOREX

• OTC BB & Pink friendly
• Unlimited shares
• Access to 35 routes
• Level 2 Quotes & Charts

Trade as low as $2.95
• After hours trading
• Real time News
• Black box API
• FREE Check Writing

Stock USA Investments Member
FINRA, NFA & SIPC

Trade Canadian
Warrants Online

Supercharge Your Portfolio
Learning Center & Database

www.Gold-Bull.com

IndexStalker.com

Stalking the S&P!

“Simplicity is the ultimate sophistication”

3 month Free Trial!

Swing Trade Alerts

Exact Buy & Sell Signals

www.traderhr.com

www.swing-trading.net

POWERFUL DAYTRADING

WITHOUT STUDIES OR INDICATORS

Prepare to be amazed.

1 pt. stops. 10 pt. Targets

One week FREE TRIAL

Call 1-863-557-1580

www.kingfishtraders.com



Precise, Simple & Profitable

Forex & S&P Signals/Systems
Free trial and online seminar

800-500-5207
www.WinningEdgeSystem.com
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500+ Trading Systems
on 1 Website

www.SystemRank.com

Have it your way!Have it your way!Have it your way!Have it your way!Have it your way!
Automated Trading Systems

Custom Programming

1-(847) 475-51001-(847) 475-51001-(847) 475-51001-(847) 475-51001-(847) 475-5100

www.larmeeassociates.com

PROGRAMMING SERVICES

TRADING SYSTEMSSOFTWARE

 Expert Advisors for MetaTrader

Create your own customized EA – Free consultation

www.onestepremoved.com

866-212-1544

OPTIONS

Divergence Software, Inc.
A wide variety of studies and indicators

for the eSignal platform.  Custom
programming, code translation services.

www.sr-analyst.com

easyStockDater.comeasyStockDater.com

�FREE Quotes! • Analysis • Charting

Unique Indicators! • Screener ☺

easyStockDater.com
BUILD TRADING MODELS

IN EXCEL !!!
Stocks, Funds, Futures, etc.

www.financial-edu.com

Money-back Guarantee

Trading System for E-mini & Forex

Developed by a floor trader

invest33.com

LETTERS TO THE EDITOR
Continued from page 93

•      When the dividend yield exceeded
6.04%, there were no subsequent
12-month losing periods in the
stock market

•      When the dividend yield exceeded
3.82%, there were no S&P 500
declines of 20% or more

•     Two clusters of negative returns
jump out: at around modestly
above-average dividend yields
and extremely above-average
dividend yields.

FIGURE 1: SCATTERPLOT: 12-MONTH RETURN VS. DIVIDEND YIELD

Continued on page 98

FIGURE 2: SCATTERPLOT: 10-YEAR OBSERVATION PERIOD

This relationship becomes even more
clear if the observation period is extended
to 10 years (Figure 2). (The return data is
annualized.)

A positive relationship between starting
dividend yield and subsequent total return
is visually apparent, with no dividend yields
below 4.32% returning less than 10% a
year over the next decade, and no periods
beginning with a 3.13% yield or lower
seeing subsequent average annual returns
of more than 15%. All but one of the 20%-
plus decades were preceded by beginning

dividend yields of more than 7.5%.
All decades that started with a
dividend yield of 2.45% or below had
average returns of less than 10%.

It also seems clear that high
dividend yields have better positive
predictive power than low dividend
yields have negative predictive power.
In other words, we can have much
more confidence that high returns will
follow very high dividend yields than

Dividend yield

Dividend yield vs. next 12-month return, Jan45–Dec 2006
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Dividend yield vs. next 10-year total return, Jan45–Dec 2006

Dividend yield at the start of the decade


